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REGULATIONS FOR THE DEGREE OF
BACHEL OR OF FINANCE
(BFin)

These regulations apply to students admitted in the academic year 2001-2002 and thereafter.

(See also General Regulations and Regulations for First Degree Curricula)

Admission to thedegree

BF 1 To be eligible for admission to the degree of Rdahof Finance, candidates shall
(@) comply with the General Regulations;
(b)  comply with the Regulations for First Degree Cwlé; and
(c) satisfy all the requirements of the curriculum icc@dance with the regulations that
follow and the syllabuses of the degree.

Length of study

BF 2 The curriculum shall normally require six semestef full-time study, spreading over
three academic years. Candidates shall in anyblmsequired to complete the curriculum within five
academic years, unless otherwise permitted by denf the Faculty or his designate.

Completion of the curriculum

BF 3 To complete the curriculum, candidates

(@) shall satisfy the requirements prescribed in UGf 3he Regulations for First Degree
Curricula;

(b)  shall enrol and attempt examination in not less th80 credits of courses, in the manner
specified in the syllabuses;

(c) shall normally be required to satisfactorily comelat least 60 credits of courses in an
academic year, in a manner as prescribed in thebsges;

(d) shall normally select not less than 24 and not ntbae 39 credits of courses in each
semester or not more than 78 credits in an acadgsaic unless otherwise permitted or
required by the Dean of the Faculty or his desigrand

(e) may be required by the Dean of the Faculty or kisighate to take a reduced study load
if their academic progression is unsatisfactory.

Advanced standing

BF 4 Advanced standing may be granted to candidategdagnition of studies completed
successfully in an approved institution of highdu@ation elsewhere in accordance with UG 2 of the
Regulations for First Degree Curricula. Advanceddits granted shall not be included in the
calculation of the Semester GPA, Cumulative GPAtaken into consideration for the honours
classification of the degree to be awarded.
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Selection of courses

BF5 Candidates shall select courses in accordancethgtbe regulations and the guidelines
specified in the syllabuses before the beginningawh semester. Changes to the selection of sourse
may be made during the first two weeks of each s&ameand such changes shall not be reflected in
the transcript of the candidates. Requests fongdaafter the first two weeks of a semester siwdll

be considered, and candidates withdrawing from @myse without permission after the first two
weeks of a semester shall be given an F grade.

BF 6 Candidates shall not be permitted to select angkoor third-year course for which the
failed course forms a prerequisite unless permisgogiven by the department concerned to sit a
gualifying examination in the failed course andsfatthe examiners in this.

Assessment

BF 7 Candidates shall be assessed for each of theesowfsich they have registered for, and
assessment may be conducted in any one or any catidn of the following manners: written
examinations or tests, continuous assessment furpemce, laboratory work, field work, research or
project reports, or in any other manner as spetifighe syllabuses.

Grades

BF 8 Grades shall be awarded in accordance with UG thefRegulations for First Degree
Curricula.

BF 9 Candidates shall not be permitted to repeat ceursewhich they have received a pass

grade for upgrading purposes.

Absence from examination

BF 10 Failure to take the examination as scheduled avitbmatically result in course failure
under normal circumstances. Candidates who arbleinbecause of illness or other acceptable
reason, to be present at any examinations of aseparay apply for permission to present themselves
for examination at some other time.

Failurein examination

BF 11 Candidates who have failed a course will be reglio retake the course again or to take
another course as substitution in the case ofr&aituan elective course.

BF 12 The maximum number of attempts for a particulaarse, including retakes and re-
examinations, is three.

Unsatisfactory performance

BF 13 Candidates shall be put on probation, in accorelavith the arrangements of the Faculty,
if their semester GPA is lower than 1.5 in any s&are and shall be recommended for discontinuation
under the provisions of General Regulations G 1theéir semester GPA is lower than 1.5 for two
consecutive semesters.
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Award of degree

BF 14 To be eligible for the award of the degree of Bleemdidates shall have
(@) achieved a cumulative GPA of 1.5 or above;
(b) accumulated a minimum of 1&Pedits and passed all the compulsory coursesrestjui
the syllabuses; and
(c) satisfied the requirements in UG 3 of the Regutetifor First Degree Curricula.

Degree classification
BF 15 The degree of Bachelor of Finance shall be awairdé&de divisions:

First Class Honours

Second Class Honours Division One
Second Class Honours Division Two
Third Class Honours

Pass

BF 16 The classification of honours shall be determibgdhe Board of Examiners at its full
discretion by taking into account the overall parfance of the candidates and other relevant factors
as appropriate.

SYLLABUSES FOR THE DEGREE OF
BACHELOR OF FINANCE

1. Candidates must enrol and attempt examination inless than 180 credits of courses in
accordance with the regulations and the syllabusesddition, the 180 credits of courses should
be completed in the following manner:

Language/Information Technology/Broadening course4 credits

Core courses - first year 36 credits
- second/third year 30 credits
Economics/Finance electives 30 credits
Intra-faculty electives 36 - 48 credits
Inter-faculty electives 12 - 24 credits

2. To fulfil the graduation requirement of this degi@® specified by the Board of the Faculty of
Business and Economics in accordance with UG B@®Regulations for First Degree Curricula,
candidates must satisfactorily complete the creafitsourses with an asterisk(*) beside. Those
courses are in one of the following areas of stlthglish language studies, Chinese language
studies, science and technology, culture and \&tlugies, and information technology.

3. The courses listed will not necessarily be offezedry year; from time to time, depending on the
exigencies of staffing, additional courses may fhered. The School of Economics and Finance
will only offer electives for which sufficient stedt demand has been expressed in any one year.

4. There are no prerequisites for admission to theaeses unless otherwise specified.

5. For courses offered by theSchool of Economics andri€e, the final examination is normally 2
hours in length, unless otherwise specified byidllial teacher at the start of the semester. Final
grading will be determined by performance in thareiation and an assessment of coursework
in a ratio that is to be announced by the teacthiireabeginning of each semester.
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Candidates may take a maximum of 78 credits of Yéarel courses, unless otherwise specified
in the syllabuses.

Candidates are required to take not less than 6@diumore than 96 credits of second/third year
courses from those listed in the BFin curriculurB0 of the 60 credits are core: ECON2101,

ECON2102, ECON0701, FINA0302/BUSI0011 and FINA2&)2510024. Courses ECON2101,
ECON2102, ECONO07®, and FINA2802/BUSI0024 must be taken in the seg@ad of study.

8. Final year candidates may select up to four courffesed under the syllabuses for the Master of
Economics (MEcon) as third year courses, subjeatv#olability and the approval of the Director
of the School of Economics and Finance. Each esélVIEcon courses carries 6 credits, unless
otherwise specified.

Electives from the School of Economics and Faeaor the School of Business.

@  Final year candidates in the academic year 200844 have not taken ECONO701 in their
second year of study are allowed to take the caardeir third year of study.
YEAR ONE*
Coursecode Coursetitle Credits
BUSI 1002. Introduction to accounting? 6
FINA1002. Introduction to finance or 6
BUSI0016. Introduction to finance
CBBAO001. Practical Chineselanguage coursefor business, economics and 3
finance students*
ECEN1904. English for academic communication for economics and finance 3
students*
ECON1001. Introduction to economics| 6
ECON1002. Introduction to economicsl| 6
Satisticsrequirement:
ECON1003. Analysisof economic data or 6
STAT1000. Principles of statistics or
STAT1001. Elementary statistical methods or
STAT1003. Introductory statistics
M athematics requirement®:
MATHO0801. Basic Mathematics| or 6
MATHO0802. Basic MathematicslI
YITC1001.  Foundation toinformation technology™* 3
XXXXX. Culture and value studies* or 3
XXXXX. Freeinter-faculty elective*
XXXXX. Science and technology studies* 3
XXXXX. Broadening cour sed/inter-faculty eectives 6
XXXXX. Elective 3

Year one curricula structures for BEcon&Fin andrBé&re identical.
Permitted to defer to second year of study.
Candidates with a pass in A-level Mathematicsex@mpted but must take another elective in

lieu of.

Candidates are exempted from the course if thégimta pass in the YITC1002 Information
Technology Proficiency Test but must take anotheadening course in lieu of.
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YEARTWO
Coursecode Coursetitle Credits
ECEN2905. English for professional communication for economics and finance 3
students*
ECONO701. Introductory econometrics 6
ECON2101. Microeconomic theory 6
ECON2102. Macroeconomic theory 6
FINAQ302. Cor por ate finance” or 6
BUSI0011. Corporatefinance
FINA2802. Investments or 6
BUSI 0024. Investments
XXXXX. Economics/Finance/intra-faculty/inter-faculty electives 27
> Permitted to defer to third year of study.
YEAR THREE
Coursecode  Coursetitle Credits
XXXXX. Economic/Finance/intra-faculty/inter-faculty electives 60
YEAR TWO OR THREE ELECTIVES
Coursecode  Coursetitle Credits
ECONO0204. Theeconomics of finance 6
ECONO0205. Theoriesof investment 6
ECONO0206. Capital theory 6
ECONO0207. Monetary economics 6
ECONO0208. Economics of banking 6
ECONO0209. Finance and development 6
ECONOQ302. International finance 6
ECONO0602. Foreign trade and investment in China 6
ECONO0707. Economic forecasting 6
FINAO0102. Financial marketsand institutions or 6
BUSI0017. Financial markets and institutions
FINAO103. International banking 6
FINAO0104. M anagement of commercial banks 6
FINAO105. International financial management 6
FINA0106 Insurance: theory and practice 6
FINAO301. Derivative securities or 6
BUSI 0069. Derivative securities
FINAO401. Empirical finance 6
FINAO402. Mathematical finance 6
FINAO501. Asian financial institutions 6
FINAO080O4. Fixed income securities or 6
BUSI 0056. Fixed income securities
FINAO8O05. Real estate finance 6
FINA1001. Financial statement analysis 6
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YEAR THREE ELECTIVES

Coursecode Coursetitle Credits
ECON3505. Project evaluation 6
FINA3806. Risk management 6
FINA3807. Special topicsin finance 6
FINA3601. Reading course 6
FINA3602. Dissertation 12

Note: Year two and three syllabuses and coursetsteiare subject to changes.

YEAR ONE
BUSI 1002. Introduction to accounting (6 credits)
The course will cover the principles of double gntook-keeping, the interpretation of financial

statements, the issues raised by corporate regujadind the use of management information for
decision making.

FINA1002. Introduction to finance (6 credits)

An introduction to finance with an emphasis on tlezisions and issues faced by the firm. The
course will also cover the interrelated topics mdividuals choosing between different investment
alternatives, and the functioning of capital maskigt equating the supply and demand of capital.
Specific areas covered include: the basics of tialnausing discounted cash flows, valuation of
stocks and bonds, valuation and choosing betwempeting projects, risk and return, the cost of
capital, and financial planning and forecastindgarotighout the course, emphasis will be placed on
the basic paradigms in finance including net presalue, the capital asset pricing model and market
efficiency.

Remarks: It is advisable to take BUSI1002 Introducto accounting prior to this course.

OR
BUSI0016. Introduction to finance (6 credits)

An introduction to finance with an emphasis on tlezisions and issues faced by the firm. The
course will also cover the interrelated topics mdividuals choosing between different investment
alternatives, and the functioning of capital maskigt equating the supply and demand of capital.
Specific areas covered include: the basics of timlmausing discounted cash flows, valuation of
stocks and bonds, valuation and choosing betwempeting projects, risk and return, the cost of
capital, and financial planning and forecastindgarotighout the course, emphasis will be placed on
the basic paradigms in finance including net presalue, the capital asset pricing model and market
efficiency.

Remarks: It is advisable to take BUSI1002 Introducto accounting prior to this course.

CBBAO0001. Practical Chineselanguage coursefor business, economics and finance students
(3 credits)

This course will cover the following topics: (1)aatical Chinese writing skills (2) Chinese charexcte
(3) letter-writing (4) office documents (5) Chineger special purposes (6) presentation and
communication techniques and (7) information teédpyin Chinese. Assessment: 50% coursework,
50% examination.
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ECEN1904. English for academic communication for economics and finance students (3
credits)

The course prepares students to respond effectiwghe communicative demands of academic study
in English. Through text-based activities in classl investigative project work related to language
and disciplinary issues, the course develops &siliib analyse and evaluate extended texts, and to
produce clear and coherent spoken and written dises. It also emphasizes oral presentation skills
plus careful revision and editing of summaries ardject reports to ensure that lexical and
grammatical choices are correct and appropriagsegsment: 100% coursework.

ECONO0003. Great economists of our time (3 credits)

Through the biographies of 12 of the great econtsnd$ the 20th century, this course introduces
students to the power of economic analysis ofweald observations and problems, and in a broader
context, to the fascination of intellectual pursuifhis course also serves to illustrate the ckidkeas

of economics, which are still very much in use {oda

ECON1001. Introduction to economics| (6 credits)

An introduction to the basic concepts and pringptef economics, with an emphasis on the
theoretical framework of choice theory, the natofeonstraints, the measure of value, the laws of
demand and productivity, and the implications fsaurce use and employment.

ECON1002. Introduction to economicsl| (6 credits)

This course is an introduction to macroeconomitise-study of business cycle fluctuations and long
run economic growth. Topics include the measurénoénnational economic performance; the
problems of recession, unemployment, and inflatiolgney supply, government spending, and
taxation; fiscal and monetary policies for full doyment and price stability; the determination o t
exchange rate; and international trade and payments

ECON1003. Analysisof economic data (6 credits)

This course studies the measurement and intenjoretalit economic variables, and how to model their
relationships using appropriate empirical methotigpics include interpretation of headline statisti
describing economic aggregates, modeling of econeatationships and drawing conclusions from
observations.

OR

STAT 1000. Principles of statistics (6 credits)

This course introduces the basic principles ofidtes for students who have a strong interest in
Statistics. The discipline of statistics is comesr with uncertainty and variability often met ocsl
studies, scientific investigations, financial as&ly and indeed every aspect of our daily life. The
course introduces important probabilistic technigfoe studying uncertainty, and illustrates howtsuc
techniques can be applied to make statistical aigagnd interpretation of data in simple settings.
Assessment: 25% coursework, 75% examination.
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Prerequisite:  A-level Pure Mathematics AS-level Mathematics & Statisticer equivalent.
Compulsory for students in the Statistics StreaBtudents takingr having taken
STAT1001or STAT10030r STAT10060r STAT10070r STAT10080r STAT18010r
STAT0601or STAT0602 are not allowed to take this course.

OR
STAT1001. Elementary statistical methods (6 credits)

The discipline of statistics is concerned with &itons involving uncertainty and invariability.
Variability greatly affects the interpretation citd. Thus statistics forms an important descepgind
analytical tool for social sciences. This elemgnteourse, which is taught without any technical
mathematics, presents many standard situationstaf idterpretation. The statistical tests for ¢hes
situations are presented. Assessment: 25% course¥i®o examination.

Prerequisite: ~ Not available to students with a pasA-level Pure Mathematics. Students who
have taken MATHO0802r have AS-level Mathematics & Statistics are eligifile
this course, but are advised that STAT1003 may b®i& suitable choice. Students
taking or having taken STAT100@r STAT1003 or STAT1006 or STAT1007 or
STAT10080or STAT1801or STAT06010r STATO602 are not allowed to take this
course.

OR
STAT1003. Introductory statistics (6 credits)

The discipline of statistics is concerned with aftons involving uncertainty and invariability. &h

interpretation of data is greatly affected whenialdlity plays a role, as it usually does. Thus

statistics forms an important descriptive and atia tool for social sciences. Candidates with a

mathematical background will find this course shi#a because the language of mathematics allows

the subject of statistics to be presented with eecgnand clarity. Assessment: 25% coursework, 75%

examination.

Prerequisite:  Either A-level Pure Mathematice AS-level Mathematics & Statisticsor
MATHO0801 or MATHO0802 or MATH0901 or MATH0902. Students without these
gualifications, but with grade ©r better in A-level Physics, are deemed to have
sufficient mathematical training to enrol in thsucse. Students who intend to major
in either of the 2 themes “Risk Management” andtiStics” should take STAT1000
or STAT10070or STAT0601 instead of this course. Students takinpaving taken
STAT10000r STAT10010or STAT10060r STAT10070r STAT10080r STAT18010r
STAT0601or STAT0602 are not allowed to take this course.

MATHO0801. Basic mathematics! (6 credits)

This course provides students with a basic backgtoef calculus that can be applied in various

disciplines, aiming at students not having done mmathematics beyond HKCEE mathematics. It

can be followed by MATH0802/1803 or MATH1811/181&ssessment: 40% coursework and a two-

and-a-half hour examination (60%).

Prerequisite: = HKCEE Mathematics (Students whaehaken HKCEE Additional Mathematics
AS-level Mathematics & Statistiacx Mathematics at higher level are not allowed to
take this course).

OR
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MATHO0802. Basic mathematicsll| (6 credits)

This course provides students with a more solikdpazind of calculus of one and several variables

and of matrices that can be applied in variousiplises, aiming at students having taken an

elementary calculus course. It can be followed®yTH1803. Assessment: 40% coursework and a

two-and-a-half hour examination (60%).

Prerequisite: ~ HKCEE Additional Mathematicer AS-level Mathematics & Statisticsor
MATHO0801 or MATHO0803 or MATHO0805 (Students who hataken A-level
Mathematics are not allowed to take this course).

FINAOOQS. Current Asian finance: issues, ideas and practices (3 credits)

This course aims to provide students with an urtdedéng of the most important issues in Asian
financial markets, develop their interests and Kedge in areas related to business and finance in
Asia (with a focus on Hong Kong), and give themdsann experience in writing reports and
presenting analytical results.

YITC1001. Foundationsto information technology (3 credits)

To introduce the basic knowledge of Information Armogy including concepts of computer
hardware, software, PC systems, Internet and Witk Web (WWW), multimedia, legal aspects of
software, multilingual computing, and informatiosasch strategies; to enable students to use some
useful software packages and some common commigmdaiols; to enable students to appreciate
the impact of Information Technology on teachinggrhing, and research; to prepare students to
survive and excel in the digital University envinoent and the modern society.

YEARTWO

ECEN2905. English for professonal communication for economics and finance students (3
credits)

The course prepares students to communicate efgctand accurately and prepare themselves for
workplace situations which entail the use of Englif requires students to investigate an issue
relevant to their studies, improve their intervieamd presentation skills, and write a variety of
professional documents. Assessment: 100% courgewor

ECONO0701. Introductory econometrics (6 credits)

Econometrics is the branch of economics that foatasl statistical methodology for use in analyzing
economic data. Consequently, the objective of thisrse is to prepare students for basic empirical
work in economics. In particular, topics will imcle multiple regression analysis, statistical iefee
and hypothesis testing, functional form specifimatitime series models, and limited dependent
variable models. Students will have the opporutit use actual economic data to test economic
theories.

ECON2101. Microeconomic theory (6 credits)

The laws of demand, supply, returns, and costsgpand output determination in different market

situations; theory of factor pricing and incometriligition; general equilibrium; interest and cabita

Remarks: Candidates who have taken ECON2113 Mioramunic analysis are not allowed to
take this course.
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ECON2102. Macroeconomic theory (6 credits)

Theories of income, employment, and the price leeslalysis of secular growth and business

fluctuations; introduction to monetary and fiscaligy.

Remarks: Candidates who have taken ECON2114 Mamnoetc analysis are not allowed to
take this course.

FINAQ302. Corporatefinance (6 credits)

A course on the advanced treatment of corporaendial decisions. Topics to be covered include
corporate valuation; cost of capital; capital stooe; leasing; mergers and acquisitions; options;
warrants; and convertible bonds.

Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

OR

BUSI0011. Corporate finance (6 credits)

A course on the advanced treatment of corporaendial decisions. Topics to be covered include
corporate valuation; cost of capital; capital stnue; leasing; mergers and acquisitions; options;
warrants; and convertible bonds.

Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

FINA2802. Investments (6 credits)

A comprehensive analysis of various investment aleki and portfolio management techniques.
Topics covered: modern portfolio theory and assetrig models, portfolio management, investment
strategies, analysis of common stocks and bondsindroduction to derivatives securities.
Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

OR

BUSI0024. Investments (6 credits)

A comprehensive analysis of various investment aleki and portfolio management techniques.
Topics covered: modern portfolio theory and assetrig models, portfolio management, investment
strategies, analysis of common stocks and bondsindroduction to derivatives securities
Prerequisite:  BUSI0016 Introduction to finamare=INA1002 Introduction to finance

YEAR TWO OR THREE ELECTIVES
ECONO0204. Theeconomics of finance (6 credits)

A survey of the economic theory underlying corperaind investment finance models, with an
emphasis on financial instruments. Topics inclu@dance sheet management and evaluation, capital
market equilibrium and efficiency, evolution of dieand money market instruments like financial
swaps, stocks and bonds, financial futures anawti Eurocurrencies and the rplayed by banks,
insurance companies and other financial institgtion
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ECONO0205. Theoriesof investment (6 credits)

Applications of the theory of choice over time (taptheory) to the investment decisions of
individuals, firms and economies, under differessuanptions regarding certainty, uncertainty, and
adjustment costs.

ECONO0206. Capital theory (6 credits)

General equilibrium theory involving time under teémty conditions. The concepts of full
information, stationary state, and steady statesufptions about information costs, transactiotscos
and complete markets. Fisher's separation theordieory of consumption over discrete and
continuous time. Theory of production over diserahd continuous time. Determination of general
equilibrium over time. Intertemporal prices antbnest rates.

ECONO0207. Monetary economics (6 credits)

This course discusses the role of money in the aognincluding how money affects inflation,

interest rates and output and employment in bathstatic and dynamic contexts. Related topics are

theories of money demand and supply, the conduntasfetary policy, rules vs. discretion, adaptive

and rational expectations, time inconsistency,iorg money, and electronic means of payments

Remarks: Candidates who have taken ECON0201 Mondybanking are not allowed to take
this course.

ECONO0208. Economicsof banking (6 credits)

This course examines the functions and behavioubartks from an economic rather than a

management perspective. Topics include origin inéricial intermediaries, banks vs. non-bank

financial institutions, organization of the bankimglustry, lender-borrower relationship, equililmiu

credit rationing, banks as delegated monitors, amkhe macroeconomy, bank runs and systematic

risks, risk management of the banking firm, andréglation of banks.

Remarks: Candidates who have taken ECON0201 Monéybanking are not allowed to take
this course.

ECONO0209. Finance and development (6 credits)

This course studies the interaction between thenfiral sector and the rest of the economy, that is,
how financial markets and institutions affect eaoiw performance and vice versa. Topics include
flow-of-funds accounts, financial structure andreroic development, financial repression, financial
liberalization and financial deepening, financieform in developing and transition economies,
banking crises and currency crises, capital acchbietalization, the globalization of world capital
markets, and financial policies and regulation.

ECONOQ302. International finance (6 credits)

The interpretation of balance of payments and thesément to national and international equilibria,
through changes in price levels, exchange rated,national income. Other topics may include:
foreign exchange market and Eurocurrency markederrative exchange rate regimes, capital
movements, exchange controls, and internationaletaoy organizations.
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ECONO0602. Foreign trade and investment in China (6 credits)

This course has three parts: China trade, Chinaaadial markets and direct investment in China.
For China trade, topics include: structure anddreihChinese exports and imports, reform of Chinese
foreign trade regime, foreign exchange rate regamé China's role in the new trade environment
under the World Trade Organization. For Chinesarfcial markets, emphasis will be placed on
Chinese financial institutions and markets inclgdithe central banking system, the commercial
banking industry, government and corporate debketsy the stock market, and the foreign exchange
market. For direct investment in China, theoriesarporate finance and corporate governance will
be used to analyze the behaviour of Chinese ergegpand the implications of such behaviour for
foreign joint ventures. Government regulationd algo be covered.

ECONOQ707. Economic forecasting (6 credits)

This course introduces basic techniques in forempstconomic structural relationships. Topics
include smoothing, filters, arima models, unit maind stochastic trends, vector autoregressions,
cointegration and error correction, regime switghivolatility, diagnostics, model selection, forstca
evaluation and combination.

Prerequisite: = ECONO701 Introductory econometrics

FINAO0102. Financial marketsand institutions (6 credits)

This course is designed to introduce and analyeesthucture, operations and functions of the
financial system. The course starts with an intobidn to financial markets’ role in the economyda
the determination of interest rates and valuatibeash flows. The course then discusses various
financial markets including money markets, bond ke, mortgage markets, stock markets and
derivatives markets. Financial institutions wile lliscussed with an emphasis on their major
functions and operations.

Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

OR

BUSI0017. Financial markets and institutions (6 credits)

This course is designed to introduce and analyeesthucture, operations and functions of the
financial system. The course starts with an intobidn to financial markets’ role in the econonyda
the determination of interest rates and valuatibeash flows. The course then discusses various
financial markets including money markets, bond ke, mortgage markets, stock markets and
derivatives markets. Financial institutions wile lliscussed with an emphasis on their major
functions and operations.

Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

FINAO103. I nter national banking (6 credits)

Nature of international banking. Comparison withnestic banking. Jurisdiction and regulatory
framework: the Basle Concordat. Xeno-currency mstand international banking. International
financing techniques: loan syndication, projectfioe, NIFs, RUFs etc. Risk exposure and control:
sovereign risk, country risk, exchange risk, intéresk and credit risk. Management and strategfies
international banks. "National treatment” andfiicial centres.
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FINAO0104. Management of commercial banks (6 credits)

This course introduces basic bank management wpobsi that include: asset and liability
management, liquidity and reserve management, tcaedilysis, loan pricing and off-balance-sheet
banking. Regulatory issues of commercial banksis@ discussed.

FINAO105. Inter national financial management (6 credits)

The international corporation and its environmenEorex markets. Forex risk management.
International working capital management. Inteoratl treasury management. Foreign investment
and capital budgeting. International financial kess: Euro-currency, Euro-bond, and Euro-notes
markets.

FINAO106. Insurance: theory and practice (6 credits)

Insurance is the study of risk financing througskrpooling. The use of insurance to reduce the
adverse financial impact in case of a loss hasrbhecan important element of financial and risk
management in our society. This course will cothex theories underlying each major type of
insurance products; the characteristics of theraotuial agreements pertaining to insurance progucts
the structure of the insurance industry and itsaotpon the pricing of insurance products; the
operation of insurance companies and the needf@rgment regulations of the industry.

FINAO301. Derivative securities (6 credits)

To provide a comprehensive analysis of the progedi options and futures and to offer a theorktica
framework within which all derivatives can be valuend hedged. Topics covered: simple arbitrage
relationships for forward and futures contractgidieg and basis risk, stock index futures, swaps,
trading strategies involving options, valuation adtions using a binomial model and the Black-
Scholes analysis, options on interest rates, stmtikes, currencies and futures, and exotic options
Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

OR

BUSI0069. Derivative securities (6 credits)

To provide a comprehensive analysis of the progedi options and futures and to offer a theorktica
framework within which all derivatives can be valuend hedged. Topics covered: simple arbitrage
relationships for forward and futures contractgidieg and basis risk, stock index futures, swaps,
trading strategies involving options, valuation adtions using a binomial model and the Black-
Scholes analysis, options on interest rates, stmtikes, currencies and futures, and exotic options
Prerequisite:  BUSI0016 Introduction to finarareFINA1002 Introduction to finance

FINAO401. Empirical finance (6 credits)

This course is a survey and introduction to the idogd research methods commonly used in the
analysis of financial markets and how they are iadplo actual market data. Topics may include:
properties and patterns of returns, tests of gesahg models and term structure models, efficient
markets hypothesis and return anomalies, eventy stoethodology, and estimating time-varying

volatility models.

Prerequisite: = ECONO0701 Introductory econometrics
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FINA0402. Mathematical finance (6 credits)

Arbitrage Theory. Properties of the portfolio ftien. Two fund separation. Valuation of state
contingent claims. Derivative assets analysis. Itikriod securities markets. Differential
information.

FINAO501. Asian financial institutions (6 credits)

History and institutional aspects of financial netskin Hong Kong, Singapore, Thailand and other
Asian economies. Regulatory policies and practices

FINAO0804. Fixed income securities (6 credits)

An integrated analysis of the market institutioiegory and empirical evidence in the area of fixed-

income markets. Topics covered: Treasury marketsd mathematics, arbitrage-free models of the

term structure, corporate-debt pricing, convertiddnds, primary mortgage markets and

securitization, immunization and portfolio insuranosaluation of futures and options on bonds,

embedded options, and interest rate risk management

Prerequisites: BUSI0016 Introduction to finarmcd=INA1002 Introduction to finance, and
BUSI0069 Derivative securities FINAO301 Derivative securities

OR
BUSI0056. Fixed income securities (6 credits)

An integrated analysis of the market institutioigory and empirical evidence in the area of fixed-

income markets. Topics covered: Treasury marketsd mathematics, arbitrage-free models of the

term structure, corporate-debt pricing, convertidd®nds, primary mortgage markets and

securitization, immunization and portfolio insurano/aluation of futures and options on bonds,

embedded options, and interest rate risk management

Prerequisites: BUSI0016 Introduction to finarmcd=INA1002 Introduction to finance, and
BUSIO069 Derivative securities FINA0301 Derivative securities

FINAO805. Real estatefinance (6 credits)

An introduction to real estate economics, mortgangeket, real estate auctions in Hong Kong, pre-
sale market in Hong Kong, pricing of land and resithl/commercial properties, mortgage-backed
securities and mortgage company.

FINA1001. Financial statement analysis (6 credits)

This course covers the basic issues and principlefsindamental analysis, which deals with the

valuation of a firm’'s equity shares and debt byngsinformation of financial statements. The

objective of this course is to enable studentsrideustand the key financial statements, important
elements of financial statement analysis, and thgli@tion of financial statement analysis to

forecasting and valuation analysis.
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ECON3505. Project evaluation (6 credits)

This course covers the economic evaluation of ptsjdrom a public sector viewpoint using

microeconomic tools. It explores the normativeegs$p of evaluating public projects and policies, th

measurement of welfare change and public investrritetia, and employs basic financial analysis.
Economic and financial evaluation of governmentgots and Build-Operate-Transfer infrastructure
projects (so-called BOT projects) will be discussed

FINA3806. Risk management (6 credits)

This course introduces students to corporate fiahrisk management. Topics include identification
and measurement of financial risk, and managenfeimancial risk using forwards, futures, swaps,
options, and innovations such as caps, floorsarglbreak and range forwards, and swaptions.
Prerequisites: BUSI0011 Corporate financé&INA0302 Corporate finance, and

BUSIO0024 Investmentsr FINA2802 Investments

FINA3807. Special topicsin finance (6 credits)

This course covers current developments in finanBPessible topics include security trading and
market making, venture analysis, financial contragtinvestment strategies for local markets and
other current issues in finance. The exact tapioet offered will be determined by instructors.
Prerequisites:  BUSI0011 Corporate financéINA0302 Corporate finance, and

BUSIO0024 Investmentsr FINA2802 Investments

FINA3601. Reading cour se (6 credits)

The course consists of supervised reading andenrnittork. Candidates may specialize in one topic
under the supervision of faculty members of theo®Bthf Economics and Finance.

Candidates must submit the title of their projedthim the first two weeks of the semester for
approval by the Director of the School of Economégsl Finance. An original project paper is
required in lieu of a written paper in the Examioat The project paper shall not exceed 10,000
words in length, and must be completed and predemit later than the last day of the examination
period for the semester. Candidates shall subret@ment that the project paper represents their
own work (or in case of joint work, a statementmigusigned by their co-worker(s), which shows the
degree of their work) undertaken after the redistnan the course.

FINA3602. Dissertation (12 credits)

Candidates may write a dissertation under the sigien of faculty members of the School of
Economics and Finance. A satisfactory dissertatiag be offered in lieu of two written papers ie th
Examination.

Candidates must submit the title and an outlintheir dissertation for approval by the Directortloé
School of Economics and Finance not later than Déee 1 of the final year of the curriculum, and
the dissertation, which should not exceed 20,00fdsvin length, shall be completed and presented
not later than May 31 of that academic year.

Remarks: The course extends over two semestersdidadtes must enroll in the first semester.



